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Ref: Centrais Elétricas de Santa Catarina S/A - Celesc
Exemption: N° 82-3795

Gentleman/Madam:

We are enclosing a copy of Centrais Elétricas de Santa Catarina S/A — Celesc’s
communiqué. We submit this information to you in order to maintain their exemption,
pursuant to rule 12g3-2(b), under the Securities Exchange Act of 1934,

Please acknowledge receipt of this document by stamping the duplicate copy of this letter
and returning it to us in the enclosed self-addressed envelope.
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LUCIA DE ALMEIDA E SILVA NASCIMENTO R

Certified Public Translator and Commercial Interpreter
Bachelor of Legal and Social Sciences from the
Federal University of Rio de Janeiro

Rua Sio Vigente de Paula, 240, Agrondmica- CEP 88.025-330
FLORIANOPOLIS - SC - BRASIL  Phone: (048) 228 2332
E-mail: cetraidr@terra.com.br

Translation no. 6,728/02

I, the undersigned Certified Public Translator and Commercial Interpreter for
this City of Florianépolis, State of Santa Catarina, Federative Republic of
Brazil, duly appointed by Ordinance no. 31/89 of 12/12/1989, signed by the
President of the Commercial Board of the State of Santa Catarina, do hereby
certify that the original of a FINANCIAL STATEMENTS written in Portuguese
has been presented to me in order to be translated into English, which I have
done to the best of my knowledge and belief as follows:

[cover] [logo] Celesc — Centrais Elétricas de Santa Catarina S.A./.
FINANCIAL STATEMENTS./.

[picture of a scale] assets / liabilities — stockholders’ equity./.
ECONOMIC AND FINANCIAL DIRECTORATE - DPCO - Accounting
Department - DVAC - Division of Accounting Analysis./.
CENTRAIS ELETRICAS DE SANTA CATARINA S.A. - CELESC./.
ECONOMIC AND FINANCIAL DIRECTORATE — DEF./.
ACCOUNTING DEPARTMENT - DPCO./.

DIVISION OF ACCOUNTING ANALYSIS./.

[logo] Celesc./.

MANAGEMENT TRIAL BALANCE - June 2002./.

Comments on the performance in June 2002./.

introduction./.

Centrais Elétricas de Santa Catarina S.A. — Celesc is an electric energy
provider for the State of Santa Catarina, servicing 98% of that market and
1,800,095 consumers. [t currently generates 2.3% of the energy required.
Tractebel is still Celesc’s main supplier, providing 73.7% of the energy
required, while the energy purchased from ltaipu represents 22.4% of this

total. The remaining amount needed by Celesc (1.6%) is complemented by

[sic]./.



Lucia A.S. Nascimento -~ Translation no. 6,728/02 - pg. 2

Tariff Evolution:

Taking into account the provision and supply of electric energy, the ICMS
[Value-Added Tax on Sales and Services] deducted, the average tariff for
the second quarter of 2002 was R$128.76/MWh, which represents an
increase of 22.08% on the average sales tariff of R$105.47/MWh observed in
the second quarter of 2001./.

The increase of 22.08% in the average sales tariff in the second quarter was
due mainly to the readjustment of 20.72% on the provision tariffs charged as
of August 7, 2001, in addition to the following increases in consumption in
June: residential class, 6.42%; industrial class, 5.41%, and commercial class,
9.80%./.

The average tariff of the energy purchased including transmission costs was
R$61.31/MWh in the second quarter of this year, with an increase of 10.01%
as compared to the second quarter of the previous year, which was
R$55.73/MWh. This increase in the cost of the energy purchased is due
mainly to the variation in the exchange rate and the increase of the real/dollar
rate of exchange in June 2002./.

Comments on the Balance Sheet (Assets and Liabilities)./.

The Assets underwent a 1.3% positive variance in the last quarter, which was
due mainly to: a) Notes Receivable: due to the increase in credits derived
from consumers’ installments; b) Taxes to be Recovered: increase resulting
from ICMS credits that accrued on the acquisitions of assets recorded in
Fixed Assets; ¢) Accounts Receivable from the State of Santa Catarina: the
increase refers to interest and monetary indexation that accrued on the debt;
d) Fixed Assets: increase resulting from investments made on that period./.

The Liabilities and Stockholders’ Equity were positively influenced by the
following factors: a) Debt Charges: the increase was due to the increase in
the dollar rate of exchange in the last quarter; b) Taxes and Social
Contributions: basically due to the ICMS accrued on the increase in energy
consumption; c¢) Estimated Liabilities: increased because of the
reclassification and provisioning of Annual Bonus and Wage Bonus; d) Long-
term Loans: due to the increase in the dollar rate of exchange, wr‘tic.h

reflected on the agreements bound by the foreign currency; e) Tax Liabilities:

ol



Lucia A.S. Nascimento - Translation no. 6,728/02 - pg. 3

the increase was due to the deferred IR [Income Tax] and CS [Social
Contribution] on the CRC income; e) Pension Fund: the increase refers to the
debt renegotiation, transferring amounts from short-term to long-term
liabilities; f) Net income for the year: a profit of R$10.9 million impacted on
the Stockholders’ Equity in this quarter./.

June 30, 2001 June 30, 2002

ASSETS LIABILITIES ASSETS LIABILITIES

Current Assets = 13.6%

Current Liabilities =22.9%

Current Assets = 16.9%

Current Liabilities = 22.1%

Long-term Assets = 36.8%

Long-term Liabilities = 33.2%

Long-term Assets = 39.2%

Long-term Liabilities = 40.5%

Permanent Assets = 49.6%

Stockholders’ Equity = 43.9%

Permanent Assets = 43.9%

Stockholders’ Equity = 37.4%

Comments on Economic and Financial Performance./.

Celesc ended the first semester of 2002 with retained earnings of R$60.8
million, which represented a variation of 1,343.7% as compared to the
earnings recorded in the same period of the previous year (R$4.2 million),
with the result of a positive profitability of 5.7% on the Stockholders’ Equity
declared on June 30, 2002, which was R$1,123.2 million./.

In the first semester of 2002, the net revenue from sales and/or services
reached the amount of R$831.8 million, which represented a 21.3% increase
when compared to the same period of the previous year. This increase
resulted from a 2.8% market growth, especially in the public and industrial
classes, which increased by 6.9% and 6.2%, respectively, as well as from the
tariff readjustment occurred in August 2001./.

Due to the good performance of the net revenue from sales, the service
income was also positive (R$129.7 million), and represénted a 246.0%
increase when compared to the same period of the previous year. As to the
financial income, it was negative by R$36.4 million, mainly due to the
monetary variations related to the exchange rate./.

Composition of Operational Expenses — June 2002:

[pie chart] Electric Energy = 62% Personnel = 17% Material = 1%
Services provided by Third Parties = 5%

CCC [Fuel Consumption Account] = 6%

Depreciation = 5% Other = 4%

o
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Historical Evolution

Consumers and Resellers

400,000
350.000 A
/
//
-
300.000 4 /
\ J/
250.000 : e ==
JUN/1999 JUN/2000 JUN/2001 JUN/2002
[JUN = June]

Comment: It shows that within a 4-year period this account underwent an
increase of 28% due to the sector default, which was influenced by market

growth and tariff increase./.

Gross Operational Income x Tax Burden

100,0% e e e e e e o e e

80,0%

60,0%

40,0%
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0,0% T T T T

1°trim-01 2°trim-01 3°trim-01 4° trim-01 1° trim-02 2°trim-02

[trim = quarter]
Comment: It shows that during the past quarters the tax burden on the

company’s Gross Operational Income was kept stable at about 36%./.
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